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“ear suplicant

vootave considered vaur anplication for rocoveitianon of cvempttor
trer Fedeenal Ineore "oy ounder Sectfon S5CI(e)(2) of the Interreal
s cenue (oo ot 1984

Pe intforration subrnitted discloscs that you ‘re incorporated nn

I nscr the nonprofit corporation laws of the State

¢ . :

~ N Saostated fe o your Articles of Incornoration., your purpuses are
2o i tefobten cormunlity avarenesg to an appreciation of the arts
ry opr o owvide a Torut tor the cormuntity to unfte ang detively

. yartiedlyate tn many Yflerent wsvs for the support of visua)
ant performing artiets by riviae them an opportunity to disylavy
N thetr telente  to develor a broad hase of coumunity snupport
g ‘ throneh volunteeriarn, to provide a way for the cormuntty tn
Vecornd aware of (te own potential 29 a whole thereby

R cevelontr s netde 2nd resourcefulness to hrine neople F

PR _ tngethear tn p celehtatdion, there’ -
. cretavein, e deave of the corruntity and the reallty of rthe

fn¥ar »itwren the arte of the rornruntily to egtsblis’
fval ec-mveity ag via'le orzar{zation in suppert of e
Arts ‘'Yfacec to mrocure rocles (oranta

A, anscrsbiis, tirver eales wte.)  to tay ovt senlces ftar
services advertisnine and fees to draw contractual avreements

W
-

that are bhindine on thte corporatiocn and moar {mportant to
* cravide 2 ovond cuality arts {eatival not only for the noople of
I 0 o rase offerfng thelr servicoeg to the teatival
Ve
4 . Gravc e Lent eonrresponcdeance londicates the follawing
Lot coorvtta o ersony fron o threugzhont the srea extiniy
) o, vt te art the festival
o f .
' ot cootantet ta it pattLies for sach Larnos
ol vowe Ly cwaetr ceond arts and cotftae oAt for
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25 .VH.‘ e r O AR OERE LI SR ( . ‘
: L e ARSI S SR v f the presotion {8 to create a2 jestival
o /é T 1t ennbere crovf tine to the general publie nuserous
L e biversaoos - sctivities,
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Sectdan 561(e)(2) of the Code provides for the cxemption fronm
iede 1) Income Tax of corporatfoepnc organirzed and operatead
evefusively for reltglous charfeadle, 1literary, scient{fic and
cduratioral purpnaes no (art of the net eoarnings of which invres
to wny private shareholder or individual,

cection 1.501(e)(3)-1 of the Tax RegulaZlons relates to the
definition of the organisation and oporatlion of organtzactions
demerthed tn Section 301(e)(3)., 1t is quoted, {n part, as
follows

"(a) Organizational and operational tegts. (1) In order to ke
~veupl as an urganizatfon describhed in fleation 501(e)(3). an
av.antration must te horh nrganized and operated excluvatvely for

A or nmove of the purposas apecifled (n ruch saction. 1 an
crvanization fafla tn =mcet elither the organicational tent ar the
crerntioral test, it {s not exempt. (2% The term “exennt
purpose or wurrosen ', as uséd fn thie saction, meane any purpone
ot purnoses anecified 1a Scetion 501(el)(d)....”

"{*) "revationnl leut (1) Primary ac!ivttiea An organization
wi ' no rezarded os “"opersted cxclatlvely for owe or more cyanpt
purpnses only ‘f f{t oangagea primar{ly in sctivitier which
acea~nlteh ane or more of puch exempt purpotes speciffed in
fegtdon 51 (e)(V)., An prcantizatfion wi{ll net he se regarded |f
more then an {nsuhstantial part of fte wetivitien §s not in
futheranca of an exenpt purposa. {2) Distribution of

earnings. An orsanization is not operated exclusively for ane nar
pore exentt purpoges 1f Jte net earnings inure In whole or In
aart to tha henetit of privare shareholdecrs or indiglicduvals,. . .’

ctios l.Sﬁl(c)(3)~1(ﬂ) of the Income Tax Regulatfona provides
t' it i oor'er to “e axarnt s 2n oruanisation doscrited in
Sogtton 1{2)YC2), the orgeafarcion must be one that s Hnth
nv . antzed and aperatsd euwcinsively for ane or mere nf the
purrosse shucifler ta that sectlion. Xf an organization falle to
meat elther oryganiratiscel or the operationel test {t ia ot
awe L.

T e - i (aY(l) of the Income Iax Tepulations
: i 7 acirAation will ba regarded as ‘opersted
‘v ure exewpt purrosas only 1f it encages
o vhiel accomplish one or =ore of such
‘. te Certion .01{el712). Ap organization

" v ty more thaas an logurntentisl part of ftvs

.- Ca “ . cthurdaace ¢f gn oxe=pt prrpose.”
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In construing the neaning of the phrese “extlunively for
educational purposes”" {n Pettar Auxinesa Burieu .v. US.,..324 U.S,
279 (1945 the Supreme Caurt of the Unfted S:ares sanid, “Tnis
plainly means that the presénca &f a single non~adveatioonal
purpose  1f subsctantial $n neture will destroy the exemption
teparcless of the nuaher or faportsnce of truly educstional
purposea’.  This statenment applies equally to any category or
charita~le purpose ander Sention 301{ec)(3) 8¢ the Code.

Tectfon 1,501(e}(3)-1¢dYCEY(1L) nf the In(pnq Tax Zagulations
rrevides that an organization L8 not organised and orveratad
sxclusively for exempt purpnses unless it eoarves » public rather
than o private interes”. Thus, {2 {® necoseary for an
areanization seeking arxenption vnder Section 301(e)(3) to
natan]liatl that {t {s not organized or operatad for the henefip o
nrivate frtersats tuch ss desipgnated tndividuales, the cresator or
nfs faailv shareholders af the organiration, or parsons
cortralled ‘Yrectly or indi{rectly, by sueh private Lntereats.

Paverue Xuline 68-224, 1968-1 C.B. 262 describes an orgaairation
v Jueting an anrual fastival centered arcund vegfonal custors
ave treditions which qualifies for sxenption ucder Saction
$0I(e ) (A} nf the Internal Revenue Code of 1954, The priwary
rurgoss o thia orsenfzation {s te hHold an ronual event which
proaetes romcunity grewth, publicirzas the commnnity and atcracty
nersone te (t, and provides a nedne wvherely eflizenw nay rxpreass
tredty fnteresz tn loceal history and culture., The feati al
Activirtier invelve the mafority of the citizenws.

Yoor orpanisstion tr ¢losely related to the onhe tn the abov:e
Peverue Ul it b recopaize that there are educationsl slereniw
{g vour cetivities 1.6, 2relets {n Actien and Are Awarcds,
fissever st 16 ¢lspr rhat the primary emphasds fn on the creation
n1 A feetival atrasphaxe and antertainment activicier., Centinoos
catortatinmant 09 two stagea, the asla of food epeclealty ftems arnd
picote dellgznrae and road races for tha entire family do not
constitner pxclusively educattonal sativities within the weanin.
cF et iy 010Xy, Purhermore, you are serving the private

TR © . drttste 24 ecraftamen when you premit thew to aell
. . . . L et ywal.,

nted that 7ou ares -at entitled to
‘ror Yaderel Incowe Tnx undar 8Sectiaon
: : Vet you ara oot organized and operated
L e R reltatous, or other exompt purpose
o . 4 i . fiioen 301(c)(3).
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You are required to file Fadersl Ineceme Tax Raturne.

flfontrittutions made td you ars not dedvetiblo by the donore an

charitable contributions aa defined in SBection 170(e) of the
Coue.

1f vou do not apree with these concluefons, you may within thircy
daye fror the dnte of this letter. file R brief of the fmcre, law
and arprents (in duplicate) which claarly sets forth your
nogttlan., In the evant you demire a» oral Aiscusstion of the
lessuver, you shorld so fndfieatd 19 yoyr wube.ssion. A conference
will he arranged 1n the leglional OfF{ee after ynu have submitted
veur “rief to the Chicago Distriet Dffice and ve have had an
vapertanity ta canslder the brief and 1¢ cppemrs that the
cenclusions reachad are st{l] unfavorabble 2o you. Auy sulbatsslonn
et he algned by one of your priacipal officerx. If the aatisr
15 ¢o be handled hy a3 reprusentative, tha Conference gnd Pracrice
‘nauvfrevents ragarding the f1iling of a paver of arttorney and
evidence of cntollmeat to practice must de mut. Ve have enclorud
Paalication A92, Exenpt Organization Appeal Procedures fox

Adwe e Verterrinationa. which explatine in detail sour rvighta and
rrecedures .,

1f vou o 10t nrotent this propoesed determinarion in ¢ tinely
manner, {t will be conmmaidercd by the Internal Revenue Sevrvice as
Forilure to evheust availabla adninlacretiss remedices. Section
TAZSCR)Y(4Y «f the Intarnal Reverpe Code provides f{n part th-t "2
Jeclarttary ‘udgment or decrue under this saction shall not bt
faensd In ar oraceeding unless the Tax Court, the Court of
“Claine  «r the Nistrict Court of the nited Szaten for the
Vistricetr of tolunhis Jdeceraires that the organizaetion iavolived
haa exhauxted adainiscrative rene{ee avaflable to 1t within tYe
aternal Vevenue Servicae .

Flease Yeen tala detormination iettet &® vovr psrmanent records,

i: vou arrie with this Amternination, plesase sian aod return the
s Tear . Yare 6B :

Sincarely youra,

L




